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Chartered Accountants
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INDEPENDENT AUDITOR’S REPORT

TO MEMBERS OF
DAVANGERE SUGAR COMPANY LIMITED

Report on the Indian Accounting Standards (Ind AS) Financial Statements
Opinion

We have audited the accompanying financial statements of Davangere Sugar Company Limited,
which comprise the Balance Sheet as at 31st March, 2025, and the Statement of Profit and Loss

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (“the

generally accepted in India, of the state of affairs of the Company as at March 31, 2025, the profit

and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial Statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion thereon
and we do not provide a Separate opinion on these matters except as mention below:
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Sr Key Audit Matters Auditor’s response
No.
1. Determination of net realizable Principal Audit Procedures :
value of inventory of sugar as at the .
year ended March 31, 2025. As on | We understood and tested the design and

March 31, 2025, the Company has operating effectiveness of controls as established
inventory of sugar with the carrying | by the management in determination of net
value 3265.37 Lakhs. The inventory | realizable value of inventory of sugar.

of sugar is valued at the lower of
cost and net realizable value.

We considered the value of the
inventory of sugar as a key audit
matter given the relative size of the
balance in the financial Statements
and significant judgement involved
in the consideration of factors such
as minimum sale price, monthly
quota, fluctuation in selling prices
and the related notifications of the
Government in determination of net
realizable valye,

We considered various factors including the
actual selling price prevailing around and
subsequent to the year-end minimum selling price
& monthly quota and other notifications of the
Government of India, initiatives taken by the
Government with respect to sugar industry as a
whole. Based on the above procedures performed,
the management’s determination of the net
realizable value of the inventory of sugar as at the
year end and comparison with cost for valuation
of inventory, is considered to be reasonable,

The Company’s Board of Directors is responsible for the Preparation of the other information. The
other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, but does notinclude the financia]

statements and our auditor’s report thereon. These Téports are expected to be made available to
us after the date of our auditor’s report.

Our opinion on the financial Statements does not co
€xpress any form of assurance conclusion thereon,

other information js materially inconsistent with the financial statements or our kn
obtained in the audit, or otherwise appears to be materially misstated.
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When we read the other information included in the above reports, if we conclude that there. is
material misstatement therein, we are required to communicate the matter to those charged with
governance and determine the actions under the applicable laws and regulations.

Management's Responsibility for the Financial Statements

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so,

process.

Auditor's Responsibility

As part of an audit in accordance with SAs, we exercise
professional skepticism throughout the audit. We also:




* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143 (3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements, or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters, We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government of India in terms of section 143(11) of the Act, we give in “Annexure
A", a statement on the matter specified in the paragraph 3 and 4 of the Order.

2. Asrequired under provisions of section 143(3) of the Companies Act, 2013, we report that:

a. We have obtained all the information and explanations which to the best of our
knowledge and belief where necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

C. The Balance Sheet and Statement of Profit and Loss including Other Comprehensive
Income Statement of Cash Flow and Statement of Changes of Equity dealt with this
réport are in agreement with the books of account;

d. In our opinion, the aforesaid Fin

Standards specified under Section 133 of Ac
thereunder.

€. Onthe basis of written representations received from the directors as on March 31;

ectors, none of the directors is disqualified
g appointed as a director in terms of section 164(2)

2025, taken on record by the Board of Dir
as on March 31, 2025, from bein
of the Act.
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With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its directors
during the year is in accordance with the provisions of section 197 of the Act.

- With respect to other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditor) Rules, 2014, in our opinion and

to the best of our knowledge and belief and according to the information and
explanations given to us:

(a) The Company has disclosed the impact of pending litigations as at 31 March

2025 on its financial position in its financial statements - Refer Note (vii) of
Annexure - A to the financial statements

(b) The Company did not have any long-term and derivative contracts as at March
31,2025,

(c) There has been no delayin transferring amounts, required to be transferred, the

Investor Education and Protection Fund by the Company during the year ended
March 31, 2025.

(d) The management has;

(i) represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to orin any
other persons or entities, including foreign entities (“Intermediaries”), with

the understanding, whether recorded in writing or otherwise, that the
Intermediary shall:

e directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever (“Ultimate Beneficiaries”) by or
on behalf of the Company or

® provide any guarantee, security or the like to or on behalf of the
Ultimate Beneficiaries.




(ii) represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall:

* directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”) by or
on behalf of the Funding Party or

® provide any guarantee, security or the like from or on behalf of the
Ultimate Beneficiaries; and

(iii) Based on such audit procedures as considered reasonable and appropriate
inthe circumstances, nothing has come to our notice that has caused us to believe

that the representations under subclause (d) (i) and (d) (ii) contain any material
mis-statement.

(e) The company has not neither declared nor paid any dividend during the year

under Section 123 of the Act.

(f) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining

Place: Mumbai

books of account using accounting software which has a feature of recording
audit trail (edit log) facility is applicable with effect from April 1, 2024 to the
Company and its subsidiaries, which are companies incorporated in India, and
accordingly, The Company has used accounting software ‘ERP - AISUGAR ,
Windows Server 2012 R2’ for maintaining its books of account which has a
feature of recording audit trail facility and the same has been operated
throughout the period for all transactions recorded in the software and the audit
trail feature has not been tampered with and the audit trail has been preserved
by the Company as per the Statutory requirements for record retention.

FORDGM S & Co.,,
Chartered Accountants

T
Date: 14th May 2025 W 0=

Hiren J. Maru
Partner

M. No. 115279
FRN: 0112187w
UDIN: 251152 79BMIQBB1270
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DGMS & Co.

Chartered Accountants

ANNEXURE “A”

Hiren J. Maru

B.Com., F.C.A., DISA, DIRM

TO THE INDEPENDENT AUDITOR’S REPORT ON THE

FINANCIAL STATEMENT OF DAVANGERE SUGAR COMPANY LIMITED FOR
THE YEAR ENDED 31ST MARCH 2025

In terms of the information and explanations given to us and the books and records examined
by us in the normal course of audit and to the best of our knowledge and belief, we state as

(i) Property, Plant & Equipment and Intangible Assets:

quantitative details and situation of Property, Plant and Eq
details of right-of-use assets,

b) The Company has maintained

assets.

¢) Property, Plant and Equipment have been
reasonable intervals: Any material discre

and if so, the same

d) According to the information and
immovable properties, (other than

the lease agreements are duly executed in favour of the le
financial statements are held in the name of the company.

e) The Company has not rey

alued any of its Property,

proper records showing full particulars, including

uipment and relevant

proper records showing full particulars of intangible

physically verified by the management at
pancies were noticed on such verification

have been properly dealt with in the books of account.

explanation given to us the title deeds of all the
properties where the Company is the lessee and

ssee) disclosed in the

Plant and Equipment (including

right-of-use assets) and intangible assets during the year.

(ii)

a) According to the information and
€Xamination of the records of the
during the year by the Management at reaso
third parties. Confirmations of such stocks w
the Company in most of the cases. No discr

Inventory and working capital:

explanations

given to us and on the basis of our
Company,

inventory has been physically verified
nable intervals, except stock lying with
ith third parties have been obtained by
epancies were noticed on verification
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b)

a)

between the physical stocks and the book records that were 10% or more in the
aggregate for each class of inventory.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been
sanctioned/renewal working capital limits in excess of five crore rupees, in
aggregate, from banks on the basis of security of current assets. In our opinion, the
quarterly returns or statements filed by the Company with such banks are in
agreement with the books of account of the Company.

Investments, any guarantee or security or advances or loans given:

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
investments, provided guarantee or security but granted advances in the nature of
loans, secured or unsecured, to companies, firms, limited liability partnerships or
any other parties during the year as mention below:

1. The Company has not provided any loans or advances in the nature of loans,
But company has extended Corporate Guarantee against the H&T loans
sanctioned to the individual contractors for harvesting and transportation of
Sugarcane to the factory gate. The CG is extended to the extent of Rs.23 crores
to Canara Bank, Rs. 6.80 crores in favour of suppliers against the supplu of raw
material, Rs. 1.76 crores to OMCs (Oil Marketing Companies) against the
supply of ethanol and Rs.8.00 crores to State Bank of India, Davangere. Except

these, company has not extended any kind of guarantee to any other entity
during the year.

2. Inour opinion, the investments made, guarantees provided, security given and
the terms and conditions of the grant of all loans and advances in the nature
ofloans and guarantees provided are not prejudicial to the company’s interest;

3. In respect of loans granted by the Company, the schedule of repayment of
principal and payment of interest has been stipulated and the repayments of

principal amounts and receipts of interest have generally been regular as per
stipulation.

4. In respect of loans granted by the Company, there is no overdue amount
remaining outstanding as at the balance sheet date,




5. No loan granted by the Company which has fallen due during the year, has
been renewed or extended or fresh loans granted to settle the over dues of
existing loans given to the same parties.

6. The Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of

repayment during the year. Hence, reporting under clause 3(iii)(6) is not
applicable.

(iv) Loan to directors:

a) According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 of the Companies Act, 2013
and the Company has not provided any guarantee or security as specified under
Section 186 of the Companies Act, 2013. Further, the Company has complied with

the provisions of Section 186 of the Companies Act, 2013 in relation to loans given
and investments made.,

(v) Deposits:

a) The company has not accepted any deposits from the public within the meaning of

sections 73 to 76 or any relevant provisions of the 2013 act and the rules framed
there under to the extent notified.

(vi) Maintenance of Cost Records:

a) We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act, 2013, and are of the opinion that
prima facie, the specified accounts and records have been made and maintained. We
have not, however, made a detailed examination of the same.

(vii) Statutory Dues:

a) The company is regular in depositing with appropriate authorities undisputed
Statutory dues including Provident Fund, Employees’ State Insurance, Income Tax,
Duty of Customs, GST, Cess and any other statutory dues applicable to it. According

ions given to us, no undisputed amounts payable in

respect of income tax, sales tax, customs duty, excise duty and cess were in arrears,

as at 31/03/25 for a period of more than six months from the date they became
payable.
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b) According to the information and ex
tax, income tax, custom duty,
been deposited on account of

planations given to us, there are no dues of sales
wealth tax, GST, excise duty and cess which have not
any dispute except the following.

Name of the Nature of Amount Year of Forum were
Authority Dues (In Lacs) Demand dispute is pendin
Customs duty Supreme court.
The customs Act demanded on 77.04 2014 Proceedings have been
1944 import commenced.
Customs dut
The customs Act demanded or): 122.30 2014 CESTAT Bengaluru
1944 import
Department has gone for
Stock difference appeal against the orders
of of DCIT, who has reduced
Indian Income Tax Rs.2,06,88,995 /- Not AY 2017-18 the loss to the extent of
Act, 1961 at the time of quantified stock difference and tax
survey on refund was reduced.
26.07.2016 Company is contesting the
appeal
Commissioner of Excise Duty on 2024 Before the Joint
Central Tax, Central exempted turnover | Rs.33.25 Commissioner of Central
Excise Act and on sale of power Rs.158.46 Tax, North West
Service Tax, Commissionerate, Bengaluru
Bengaluru — proceedings yet to start
GST Audit Order GST Input Credit Company is filling Appeal
dated 27.02.2025 was disallowed and before the GST Appellate
passed by the GST levied on Authority before the end of
Assistant Corporate Guaranty June 2025
Commissioner of extended by the Rs.57.95 2025
Commercial Taxs company in favor .
(Audit-5) , of farmer contractor
Davangere.

(viii) Disclosure of Undisclosed Transactions:

(ix)  Loansor Other Borrowings:

a) Based on our audit procedures and

according to the information and explanations
given to us, The Company has n

ot defaulted in repayment of loans or other

borrowings or in the payment of interest thereon to any lender,




b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

¢) According to the information and explanations given to us, term loans were applied
for the purpose for which the loans were obtained.

d) On an overall examination of the financial statements of the Company, funds raised

on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

e) Onan overall examination of the financial statements of the Company, the Company

has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

f) The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

(x) Money Raised by IPOs, FPOs:

a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under
clause 3(x)(a) of the Order is not applicable,

, the Company has not made any preferential allotment or
convertible debentures (fully or partly or optionally) or made any private
placement or further jssye of share capital like [PO.s FPO.s or Rights Issue.

(xi)  Fraud:

a) During the course of our examination of the books and records of the company,

d auditing practices in India
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(xii)  Nidhi Company:

a) The Company is not a Nidhi Company and hence reporting under Para 3 of clause
(xii) of the Order is not applicable,

(xiii)  Related Party Transactions:

a) In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related

financial statements as required by the applicable Ind-AS.

(xiv)  Internal Audit System:

a) Inouropinion the Company has an adequate internal audit System commensurate

with the size and the nature of its business.

b) We have considered, the internal audit reports for the
the Company during the year and ti
extent of our audit procedures,

year under audit, issued to
| date, in determining the nature, timing and

(xv)  Non-cash Transactions:

pany, the company has not entered into any
non-cash transactions with directors or persons connected with him, Accordingly,
Paragraph 3(xv) of the Order is not applicable.

(xvi)  Registration under section 45-1A of RBI Act, 1934:
a) In our opinion, the Company is not required to be re

of the Reserve Bank of India Act, 1934.
(b) and (c) of the Order is not applicable

gistered under section 45-1A
Hence, reporting under clause 3(xvi)(a),

(xvii)  Cash losses:

a) The Company has not incurred cash losses during the financia
our audit and the immediately preceding financial year,




(xviii)  Resignation of statutory auditors:

a)

There has been no resignation of the Statutory auditors of the Company during
the year.

(xix) Material uncertainty on meeting liabilities:

a)

(xx) Comp
a)

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date, We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

liance of CSR:

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amount for the year requiring
a transfer of Fund specified in Schedule VII to the Companies Act or special

accountin compliance with provision of sub- section (6) of section 135 of said Act.
refer note no. 32 of financial statement.

(xxi)  Qualifications Reporting In Group Companies:

a)

Place: Mumbai

Date: 14th May 2025

In our opinion and according to the information and explanations given to us,
company does not have any subsidiaries, associates orjointventures, so reporting
under clause 3(xxi) of the Order is not applicable for the year.

FORDGMS&Co.,
Chartered Accountants

Hiren J. Maru
Partner

M. No. 115279
FRN: 0112187wW

UDIN: 25115279BMIQBB1270




D GMS & Co.

Chartered Accountants

Hiren J. Maru
B.Com., F.C,A., DISA. DIRM

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT ON THE
FINANCIAL STATEMENT OF DAVANGERE SUGAR COMPANY LIMITED FOR THE
YEAR ENDED 31ST MARCH 2025

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of DAVANGERE SUGAR
COMPANY LIMITED. ('the Company") as of 31st March, 2025 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Opinion

We have audited the internal financial control with reference to financial statement of
DAVANGERE SUGAR COMPANY LIMITED. (‘The Company”) as of 31st March 2025 in

conjunction with our audit of the financial statement of the company at and for the year ended on
that date.

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 202 5, based on the criteria for internal financial control over financial
reporting established by the Company considering the essential components of internal control

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the

Institute of Chartered Accountants of India (the 'ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company'’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Office Address: Office No. 10, VihangVihar, Opp. Gautam Park, Panchpakhadi, Thane (West) - 400 602,

Maharashtra, India.

Cell: +91 9320268900 Ph.: 022 4601 2965 / 2545 2965 Email: hirenmaru@yahoo.co.uk
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Auditors’ Responsibility

Our responsibility is to €Xpress an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal contro] based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the

assessment of the risks of material misstatement of the financial Statements, whether due to fraud
Oor error.

a. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;
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¢. Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a materia] effect
on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

» projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financia] control over financial reporting may become inadequate

may deteriorate.

FORDGM S & Co.,

Chartered Accountants
Place: Mumbai

Date: 14th May 2025

Hiren J. Maru
Partner

M. No. 115279
FRN: 0112187w ;
UDIN: 25115279BMIQBBIZ70

0112187W




DAVANGERE SUGAR COMPANY LIMITED
KUKKUWADA-577525
BALANCE SHEET AS AT 31.03.2025

All Figures in LAKHS)
2 00KA1970PLC001949
G L3z Note | AS AT 31.03.2025| AS AT 31.03.2024
PARTICULARS No. Total Total
1 ASSETS
A) NON -CURRENT ASSETS
a) Property , Plant and Equipments 1 34,939.71 35,892.80
b) Intangible Assets 1.46 1.36
¢) Financial Assets
i) Investments 2 461.78 455.78
ii) Loans 3 - o
d) Other Non Current assets: 4 1,987.88 1,987.88
B) CURRENT ASSETS
a) Inventories 5 14,452.95 12,189.70
b) Financial Assets
i) Trade Recevables 6 2,871.28 1,842.93
i) Cash and cash equivalents 7 338.20 342,17
iii) Loans and advances 8 19,203.67 15,454.61
TOTAL 74,256.93 68,167.24
I EQUITY AND LIABILITIES
A) EQUITY
a) Share Capital 9 9,408.45 9,408.45
b) Other equity 10 25,573.52 24,589.93
Total Equity 34,981.97 33,998.37

B) LIABILITIES:
1) NON-CURRENT LIABILITIES
a) Financial Liabilities

i) Borrowings 11 4,738.10 6,849.09
ii) Deferred Tax Liability 12 140.15 172.63
iii) Other Long Term Liabilities 13 8,575.20 4,690.61
iv) Provisions 14

2) CURRENT LIABILITIES
a) Financial Liabilities

i) Borrowings 15 22,336.83 19,564.78
ii) Trade Payables 16
- Dues of micro enterprises and small enterprises :
- Dues of Creditor other than micro enterprises 2,815.24 2,183.27
and smal enterprises
iii) Other Liabilities 17 663.93 705.48
iv) Provisions 18 5.50 3.00

TOTAL EQUITY AND
For DGMS & Co
Chartered Accountants
4

74,256.93 68,167.24

|}/
’A:!"‘r I.-"L_/
Abhij%fh Gw%hamanur Ganes (h{rnanur
Executive Director Managind Director
[DIN -03451918] [DIN - 0045183

W

Nidhi Hitesf vaswani

Hiren J Maru y
Partner, Membership No.1152
FIRM R.No: 0112187wW
DATE : 14.05.2025 OnKarappa P

Place: MUMBAI Chief Financial Officer Compliance Officer

UDIN: 257 527986MICLEI127)
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DAVANGERE SUGAR COMPANY LIMITED
KUKKUWADA -577525
PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2025

2 s)
CIN : L37100KA1970PLCOD1949 (All Figures in LAKH
Note AS AT 31.03.2025 AS AT 31.03.2024
PARTICULARS No. Total Total
I REVENUE FROM OPERATIONS (GROSS) 19 21,498.53 21,653.05
II |Other Income 20 177.07 643.68
III |Total Income 21,675.60 22,296.72
IV |EXPENSES
a) Cost of materials 21 13,349.13 10,753.36
b) Power and fuel 21 1,006.22 1,891.51
c) Purchase of Traded Goods 22 - -
d) Changes in inventories of finished goods and work in progress 23 (1,441.64) 1,274.53
e) Employees Benefit Expenses 24 835.79 846.34
f) Interest on Borrowings 25 2,672.10 2,388.53
g) Bank Charges 25 147.25 146.73
h) Depreciation 1 1,269.90 1,195.99
i} Other Expenses 26 2,550.93 2,354.49
TOTAL EXPENSES 20,389.69 20,851.48
PROFIT / LOSS BEFORE EXCEPTIONAL AND EXTRAORDINARY
¥ ITEMS AND TAX (III-IV) L2850 : 1445.21
VI |Exceptional Items - -
VII |PROFIT / LOSS BEFORE EXTRAORDINARY ITEMS AND TAX (V-VI) 1,285.90 1,445.24
VIII |Extraordinary Items - -
IX |PROFIT /LOSS BEFORE TAX (VII-VIII) 1,285.90 1,445.24
X |TAX EXPENSES
a) Minimum Alternative Tax Expense 224.67 252.48
b) Deferred Tax 12 (32.48) (30.97)
Total 192.19 221.52
XI [PROFIT / LOSS FOR THE PERIOD (IX-X) 1,093,71 1,223,72
XII |OTHER COMPREHENSIVE INCOME
A (i) Items that will not be reclassified to profit or loss (10.60) -
(i) Income tax relating to items that will not be reclassified to profit or
loss - -
B (i) Items that will be reclassified to profit or loss b -
(i) Income tax relating to items that will be reclassified to profit or loss - -
TOTAL OTHER COMPREHENSIVE INCOME, NET OF TAX - -
XIII [TOTAL COMPREHENSIVE INCOME FOR THE YEAR - (XI-XII) 1,083.11 1,223.72
XIV |i) Items that will be classfied to profit and loss - -
i) Income tax effect on items that will be classfied to profit and lass - o
Other comprehensive income for the period Jyear
Total comprehensive income for the year (Net of Tax) 1,083.11 1,223.72
XV | Earnings per Share (Basic and Diluted)Rs. 1.16 1.30

For DGMS & CO
Chartered Accountants / /KL/
. Abhijith G Shamanur
Executive Director

[DIN -03451918) [DIN - 004514'?3]

o
Partner, Membership No.115279 §
FIRM R.No: 0112187W Nidhi Hitesh Vaswani
DATE : 14.05.2025 Chief Financial Officer Compliance Officer
Place: MUMBAI

UDIN: _257;3'2775”2@ &EB/270
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Hiren J Maru




DAVANGERE SUGAR COMPANY LTD

KUKKUWADA
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31.03.2025 )
CIN : L37100KA1970PLC001949 (All Figures in LAKHS)
SI.No. Particulars As at As at
31.03.2025 31.03.2024
A |Cash flow from Operating activities: .
Net profit after tax 1.083.11 1.223.72
Other comprehensive loss 10.60 =
Adjustment for provision for taxation 192.19 221.52
1.285.90 144524
Adjustment for depreciation 1.269.90 1.195.99
Operating profit before working capital adjustment 2.555.81 2.641.23
Adjustment for:
Inventories (2.263.25) (3.034.30)
Sundry Debtors & trade receivables (1.039.38) 289.80
Trade payables 631.97 634.28
Deferred Tax (32.48) (30.97)
Others (310.07) (252.45)
Net cash flow from operating activities (3,013.21) (2,393.64)
B |Cash flow from Investing Activities:
Sale of Fixed Assets z -
Purchase of Fixed Assets (309.15) (2,237.86)
From capital work in progress 0.00 0.00
From Investments (6.00) (51.03)
Net Cash flow from Investing activities (315.15) (2,288.88)
C [Cash flow from Financing activities:
Proceeds from share allotment - -
Proceeds from share premium & Capital reserve - -
Proceeds from working capital loan - -
Proceeds from Short Term Borrowings 2.772.05 4.593.47
Proceeds from Long Term Borrowings (2.110.98) (2,642.52)
Proceeds from Other Long Term Liabilites 0.00 0.00
Proceeds from Long Term Loans and Advances 0.00 0.00
Proceeds from Other Current Liabilities (30.52) (123.67)
Proceeds from Short Term Provisions 2.50 .00
Proceeds from Short Term Loans and Advances (3.749.06) (3.180.72)
Proceeds from unsecured loan 3,884.59 3,2635.80
Net cash flow from financing activity 768.58 1,915.36
Net Cash and Cash Equivalents (A+B+C) (3.97) (125.94)
Cash and Cash Equvivalents at the beginning of the year 342.17 468.11
Cash and Cash Equvivalents at the end of the year 338.20 34217
uﬂ%‘é/k/
- Abhijith G Shamanur Ganesh amanur
u‘-f;ré'?w Executive Director Managing Director
[DIN -03451918] [DIN - 0045183]
Hiren J Maru »
Partner, Membership No.115279 :
FIRM R.No: 0112187wW OnKarappa P Nidhi Hitesh Vaswani
DATE : 14.05.2025. Chief Financial Officer Compliance Officer
Place: Murmb oy
UDIN: 2 5 X2 79BMIQAR12.70
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DAVANGERE SUGAR COMPANY LTD

FOR YEAR ENDED ON 3IST MARCH 2025
NOTES FORMING PART OF FINANCIAL STATEMENTS

Note: - 1 Significant accounting policies:

1.0

Corporate Information

DAVANGERE SUGAR COMPANY LTD is a Limited Company, incorporated under the provisions
of Companies Act, 1956 and having CIN: L37100KA1970PLC001949. The Company is engaged
in the business of Sugar Manufacturing (By-product Molasses) from Sugarcane and Co-
generation of Electricity Power. The Registered office of the company is situated at 73/1,
POST BOX NO.312, SHAMANUR ROAD, DAVANGERE- 577004 (KARNATAKA STATE).

1.1 Basis of preparation of financial statements

a. Accounting Convention: -

The Financial Statements of the Company comprises the Balance Sheet as at 31 March, 2025,
and the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended and a summary
of material accounting policies and other explanatory information (together referred to as the
“Financial Statements”).

These Financial Statements have been prepared in accordance with the provision of the
Companies Act, 2013 (the 'Act’) to the extent notified. The Indian Accounting standards ("Ind
AS") are prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued
thereafter.

The financial statements have been prepared and presented under the historical cost
convention, on accrual and going concern basis except for certain financial assets and
financial liabilities that are measured at fair values at the end of each reporting pericd, as
explained in the accounting policies below. Historical cost is generally based on fair valua of
the consideration given in exchange of goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transition between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value for an asset or liability, the Company tables into account the
characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liahility at the measurement date. Fair value for
measurement and/or disclosure purposes in the financial statements is determined on suct. a
basis except for leasing transactions that arc within the scope of Ind AS 116 'and
measurements that have some similarities to fair value but are not fair value, such as value in
use in IND AS 36.

When measuring the fair value of a financial asset or a financial liability, the Company uses
observable market data as far as possible. Fair values are categorised into different levels in a
fair value hierarchy based on the inputs used in the valuation techniques as follows: -
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Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access at the measurement date;

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs). Fair values are determined in whole or part using a valuation model
based on assumptions that are neither supported by prices from observable current

market transactions in the same instrument nor are they based on available market data.

If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in accounting policy hitherto in use.

The financial statements of the Company for the year ended 31 March 2025 were approved
for issue in accordance with the Resolution passed by the Board of Directors their meeting
held on 14th May 2025

b. Functicnal and Presentation Currency

All amounts disclosed in the financial statements and notes are rounded off to lakhs the
nearest INR rupee in compliance with Schedule Il of the Act, unless otherwise stated.

The functional and presentation currency of the company is Indian rupees. This financial
statement is presented in Indian rupees. Due to rounding off, the numbers presented
throughout the document may not add up preCISer to the totals and percentages may not
precisely reflect the absolute flgurec

c. Compliance with Ind AS

~ The financial statements have been prepared in accordance with Ind AS notified under the
Companies (Indian Accounting Standards) Rules, 2015.

d. Use of Estimates and Judgments

The preparation of the Ind AS financial statements in conformity with the generally accepted
accounting principles in India requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the Balance Sheet date, reported
amount of revenue and expenses for the year and disclosure of contingent liabilities and
contingent assets as of the date of Balance Sheet. The estimates and assumptions used in
these Ind AS financial statements are based on rianagement's evaluation of the relevant iasts
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and circumstances as of the date of the Ind AS financial statements. The actual amounts may
differ from the estimates used in the preparation of the Ind AS financial statements and the
difference between actual results and the estimates are recognized in the period in which the
results are known/materialize.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and in
future periods affected.

Particular, information about significant areas of estimation uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amounts
recognized in the financial Statement are as below:

1. Evaluation of recoverability of deferred tax assets/Liabilities;

2. Useful lives of property, plant and equipment and intangible assets;

3. Provisions and Contingencies;

4. Provision for income taxes, including amount expected to be paid/recovered for

uncertain tax positions;

5. Recognition of Deferred Tax Assets/Liabilities

6. Valuation of Financial Instruments;

e. Current versus Non-Current Classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-
current classification.

An asset / liability is treated as current when it is:-

-Expected to be realized cr intended to be sold or consumed or settled in riormal

operating cycle.

Held primarily for the purpose of trading.

Expected to be realized / settled within twelve months after the reporting period,
or.

Cash or cash equivalent L:nlesls restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

There is no unconditicnal right to defer the settlement of the liability for at least

twelve months after the reporting period.

All other assets and liabilities are classified as non-currant.

Deferred tax assets and liabilities are classified as non-current assets and liabilities
respectively. ' <
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DAVANGERE SUGAR COMPANY LTD

FOR YEAR ENDED ON 31ST MARCH 2025
NOTES FORMING PART OF FINANCIAL STATEMENTS

1.2 ACCOUNTING POLICIES:
(A) Property, Plant and Equipment

All items of property, plant and equipment are stated at historical cost less depreciaticn.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Cost includes purchase price, non-recoverable taxes and duties, labour cost and direct
overheads for self-constructed assets and other direct costs incurred up to the date the asset is
ready for its intended use.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognized when replaced. All
other repairs and maintenance are charged to profit or loss during the reporting period i

which they are incurred.

Depreciation is provided on the Written Down Value method (W.D.V.) over the estimated useful
lives of the assets considering the nature, estimated usage, operating conditions, past history of
replacement, anticipated technological changes, manufacturers’ warranties and maintenance
support. The Company provides pro-rata depreciation from the day the asset is put to use and
for any asset sold, till the date of sale.

Asset Category Useful Life |
Furniture and fixtures 10 years
Computers, Office, and other equipment 3-5 years

Air conditioners 5 years

Projects under commissioning and other Capital work-in-progress are carried at cost comprising
of direct and indirect costs, related incidental expenses and attributable interest. Depreciation
is not recorded on capital work-in-progress until construction and installation are complete and
the asset is ready for its intended use. :

An item of property, plant and equipment is derecognized on disposal. Any gain or loss arising
from de-recognition of an item of property, plant and equipment is included in profit or loss.

(B) Intangible Assets

Intangible assets zre stated at cost of acquisition net of recoverable taxes, accumulatza
amortization, and impairment losses, if any. Such costs include purchase price, borrowing coct,
and any cost directly attributable to bringing the asset to its working condition for the intenced
use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the intangible assets. GO
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Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and cost can be measured reliably.

The amortization period for intangible assets with finite useful lives is reviewed at each year-
end. Changes in expected useful lives are treated as changes in accounting estimates.

Internally generated intangible asset Research costs are charged to the statement of Profit and
Loss in the year in which they are incurred.

The cost of an internally generated intangible asset is the sum of directly attributable
expenditure incurred from the date when the intangible asset first meets the recognition
criteria to the completion of its development.

Product development expenditure is measured at cost less accumulated amortization and
impairment, if any. Amortization is not recorded on product in progress until development is
complete. !

Gains or losses arising from derecognition of an Intangible Asset are measured as the difference
between the net disposal prcceeds and the carrying amount of the asset and are recognised in
the statement of profit and loss when the asset is derecognized.

(C) Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization
and are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s tair
value less costs of disposal and value in use.

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired. If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of the cash-
generating unit to which the asset belongs is less than its carrying amount, the carrying amount
is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the statement of profit and loss. If at the balance sheet date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of
depreciable historical cost. ' '
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(D) Leases
As a lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Group recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right of use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognized,
initial direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at
the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying asset.

As Lessor:

At the inception of a lease, the lease arrangement is classified as either a finance lease or an
operating lease, based on contractual terms & substance of the lease arrangement. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leases.

Amounts due from lessees under finance leases are recognised as receivables at the amount of
the Company’s net investment in the leases. Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate of return on the Company’s net investment
outstanding in respect of the leases. '
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Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised on a straight-line basis over
the lease term.

(E) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to Chief Operating Decision Maker (CODM).

The Company has identified its Managing Director as CODM who is responsible for allocating
resources and assessing performance of the operating segments and makes strategic decisions.

The Company is operating in various business segments, such as Sugar, Co-Generation, Aviation,
and Distillery, Hence Segment reporting is applicable and appropriate disclosures have been
made in significant notes to accounting policies.

(F) Statement of Cashflow

Cash Flows of the Group are reported using the indirect method, whereby profit before tax is
adjusted for the effects of transactions of a noncash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated with
investing or financing Cash Flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

(G) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and highly liquid
investments with an original maturity of up to three month that are readily convertible into
cash and which are subject to an insignificant risk of changes in value.

(H) Inventories

Inventories includes raw material, semi-finished goods, stock -in -trade, finished goods, stores &
spares, consumables, packing materials, goods for resale and material in transit are valued at
lower of cost and net

Raw Material and Components - Cost include cost of purchases and other costs incurred in
bringing the inventories to their present location and condition. value Cost is determined on
First-In-First-Out basis.

Finished/Semi-Finished Goods - Cost includes cost of direct material, labor, other direct cost
(Including variable costs) and a proportion of fixed manufacturing overheads allocated based on
the normal operating capacity but excluding borrowing costs. Cost is determined on First-In-
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First-Out basis.

Stock-in-trade - Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and conditions. Cost is determined on First-In-First-Out

basis.

Stores, Spare Parts, Consumables, Packing Materials etc. - Cost is determined on First-In-First-
Out basis.

Goods for Resale — valuation Cost is determined on First-In-First-Out basis.

Realizable Net realizable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale. Adequate allowance is
made for obsolete and slow-moving items.

(I) Foreign Currency Transactions

i)

Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the
foreign currency amount the exchange rate between the functional currency and the
foreign currency at the date of the transaction.

Subsequent Recognition

As at the reporting date, non-monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. All non-monetary items which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates that
existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of accounting
period. Exchange differences on restatement of all other monetary items are recognized in
the Statement of Profit and Loss.

Any subsequent events occurring after the Balance Sheet date up to the date of the
approval of the financial statement of the Company by the board of directors on 14™ May,
2025 have been considered, disclosed and adjusted, if changes or event are material in
nature wherever applicable, as per the requirement of Ind AS .

(J) Income Taxes

The tax expense for the period comprises of current tax and deferred income tax. Tax is
recognized in Statement of Profit and Loss, except to the extent that it relates to items
recognized in the Other Comprehensive Income or in Equity. In which case, the tax is also
recognized in Other Comprehensive Income or Equity.
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I. Current tax: -
Current tax is measured at the amount expected to be paid to the tax authorities in
accordance with the taxation laws prevailing in the respective jurisdictions. Current tax
assets and current tax liabilities are offset when there is a legally enforceable right to set
off the recognised amounts and there is an intention to settle the asset and the liability
on a net basis.

ll. Deferred tax:-
Deferred tax is recognized using the balance sheet approach. Deferred tax assets and
liabilities are recognized for deductible and taxable temporary differences arising
between the tax base of assets and liabilities and their carrying amount in financial
statements.

Deferred tax asset is recognized to the extent that it is probable that taxable profit will be
available against which such deferred tax assets can be realized. The carrying amount of deferred
tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be utilized.

(K) Provisions and Contingencies
Provisions:

Provisions are recognised when there is a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measured at the best estimate of the expenditure required to settle
the present obligation at the Balance sheet date and are discounted to its present value as

appropriate.

Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or nonoccurrence of
one or more uncertain future events not wholly within the control of the company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made, is termed as a contingent liability.

(L) Revenue recognition
Revenue is measured at fair value of the consideration received or receivable. Revenue is

recognized when (or as) the Company satisfies a performance obligation by transferring a
promised good or service (i.e. an asset) to a customer. An asset is transferred when (or as) the
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customer obtains control of that asset.

When (or as) a performance obligation is satisfied, the Company recognizes as revenue the
amount of the transaction price (excluding estimates of variable consideration) that is allocated
to that performance obligation.

The Company applies the five-step approach for recognition of revenue:

i. ldentification of contract(s) with customers;

ii. ldentification of the separate performance obligations in the contract;

iii. Determination of transaction price;

iv. Allocation of transaction price to the separate performance obligations; and

v. Recognition of revenue when (or as) each performance obligation is satisfied.

(M)Other income:

Interest: Interest income is calculated on effective interest rate, but recognised on a time
proportion basis taking into account the amount outstanding and the rate applicable.

Dividend: Dividend income is recognised when the right to receive dividend is established.
(N) Finance Cost

Borrowing costs that are directly attributable to the acquisition or construction of qualifying
assets are capitalised as part of the cost of such assets. A qualifying asset is one that
necessarily takes substantial period of time to get ready for its intended use. based on
borrowings incurred specifically for financing the asset or the weighted average rate of all
other borrowings, if no specific borrowings have been incurred for the asset.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for

capitalisation.

Borrowing costs include exchange differences arising from foreign currency borrowings to the
extent they are regarded as an adjustment to the interest cost.

All other borrowing costs are charged to the Statement of Profit and Loss for the period for
which they are incurred.

(O) Earnings per share (EPS):

Basic EPS is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.
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For the purpose of calculating diluted EPS, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of additional equity shares that would
have been outstanding are considered assuming the conversion of all dilutive potential equity
shares. Earnings considered in ascertaining the EPS is the net profit for the period and any
attributable tax thereto for the period.

Employee benefits
Provident Fund

Retirement benefit in the form of Provident Fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognises contribution payable to the provident fund scheme as an expense when an employee
renders the related service.

Gratuity

The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering eligible
employees in accordance with the Payment of Gratuity Act, 1972 as amended. The Gratuity Plan
provides a lump sum payment to vested employees at the time of separation, retirement, death,
incapacitation or termination of employment, of an amount based on the respective employee's
salary and the tenure of employment. For defined benefit retirement benefit plans, the cost of
providing benefits is determined using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period by an independent Actuary.
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding net interest)(if applicable), is
reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Remeasurement recognised in other
comprehensive income is reflected immediately in retained earnings and is not reclassified to
profit or loss. Past service cost is recognised in the Statement of profit or loss in the period of a
plan amendment. Net interest is calculated by applying the discount rate to the net defined
benefit liability or asset.

Defined benefit costs are categorised as follows:

a. Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

b. Net interest expense or income; and

c. Remeasurements - The Company presents the service costs in profit or loss in the line item
'Employee benefits expense'. Curtailment gains and losses are accounted for as past service costs.
The retirement benefit obligation recognised in the balance sheet represents the actual deficit or
surplus in the Company's defined benefit plans. Any surplus resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the Company can no longer
withdraw the offer of the termination benefit and when the Company recognises any related
restructuring costs. ~
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Long Term Employee Benefits:

The Company accounts for its liability towards compensated absences based on actuarial valuation
done as at the Balance Sheet date by an independent actuary using the Projected Unit Credit
Method. The liability includes the long-term component accounted on a discounted basis and the
short-term component which is accounted for on an undiscounted basis.

Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries in the
period the related service is rendered at the undiscounted amount of the benefits expected to be
paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.
Liabilities in respect of other long-term employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees upto the reporting date.

(Q) Fair Value Measurement:

The Company measures financial instruments such as investments in quoted share, certain other
investments etc. at fair value at each Balance Sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the
measurement date. All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole.

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

(R) Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets:

Initial recognition

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial assets other than trade receivables and other specific
assets are initially recognised at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried at fair value through profit
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or loss are initially recognised at fair value, and transaction costs are expensed in the
Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised
cost, fair value through other comprehensive income or fair value through profit or loss on
the basis of both:

i.  The entity’s business model for managing the financial assets and
ii. The contractual cash flow characteristics of the financial asset.

De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers rights to receive cash flows from an asset, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it
has neither transferred nor retained substantially all of the risks and rewards of the asset,
nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of the Company’s continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Financial Liabilities:

Initial Recognition and Subsequent Measurement

All financial liabilities are recognised initially at fair value and in case of borrowings and
payables, net of directly attributable cost. Financial liabilities are subsequently carried at
amortized cost using the effective interest method. For trade and other payables maturing
within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments. Changes in the amortised value of liability are
recorded as finance cost.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

1.3 Recent Pronouncements:

Ministry of Corporate Affairs(“MCA”) notifies new standards or amendment to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to
time.

For the year ended 31 March 2025, MCA has not notified any new standards or amendments
to the existing standards applicable to the Company. 2
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The previous year's figures have been reworked, regrouped, and reclassified wherever
necessary. Amounts and other disclosures for the preceding year are included as an integral part
of the current annual financial statements and are to be read in relation to the amounts and

other disclosures relating to the current financial year.

33. Credit and Debit balances of unsecured loans, sundry creditors, sundry Debtors, loans and
Advances are subject to confirmation and therefore the effect of the same on profit could not be

ascertained.
34. The Company has not revalued its Property, Plant and Equipment for the current year.

35. There has been Capital work in progress carried forward from the previous year and there is no
additional capital work in progress for the current year of the company.

Capital Work in progress under | |Amount In Development for Period (Amount in Lakhs) |
progress for installation of the| [ ess than![1-2 2-3 More than

grain based Ethanol Unit 1Years ||Years ||Years ||3 Years
Projects in Progress - - 2089.22 | |-- 12089.22 |
Projects Temporarily suspended

[(As per IND AS 16) [= | [~ [ | [ | [-- |

36. There is no Intangible assets under development in the current year.

37. The Company does not have any charges or satisfaction which is yet to be registered with ROC
beyond the statutory period.

38. Quarterly returns or statements of current assets filed by the Company with banks or financial
institutions are in agreement with the books of accounts.

39. The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

40. No proceeding has been initiated or pending against the Company for holding any Benami
property under the Benami Transactions (Prohibition) Act, 1988, as amended, and rules made

thereunder.

41. The company has not been declared as willful defaulter by any bank or financial institution or
government or government authority.

42.The Company has not advanced or loaned to or invested in funds to any other person(s) or
entity(is), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

a. directly or indirectly lend to or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries FR N
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43. The Company has not received any fund from any person(s) or entity(is), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that

the Company shall

a. directly or indirectly lend to or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)or
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
44. The company does not have transaction with the struck off under section 248 of companies act,
2013 or section 560 of Companies act 1956.

45. The company is in compliance with the number of layers prescribed under clause (87) of section
2 of company’s act read with companies (restriction on number of layers) Rules, 2017.

46. Related Parties Disclosure: -

The Disclosures of Transaction with the related parties as defined in the related parties as
defined in the Accounting Standard are given below:

List of related parties with whom transactions have taken place and relationships: -

Sr. . g .
No Nature of Relationship Name of the Parties
1. | Key Managerial personnel (KMP) 1. Shamanur Shivashankarappa Ganesh
2. Abhijith Ganesh Shamanur
Transaction during the current financial year with related parties:-
Rs. in Lakhs
O/s at the 0O/s at the
SrNo/Name Of related Nature of Nature of beginning | Amount | Amount End
" Parties relation Transaction |Receivable/(P| Debited | Credited [Receivable/(
ayable) Payable)
5 Purchase & Sale
M/s. Kalleswara [MD's Relative is
b e partner in firm of gc_}ods & - 7.25 7.25 -
Services
Purchase & Sale
2. x)/:s > Kallappa& MD partner in firm jof goods & - 33.22 33.22 o
Services
M/s. Shivashank Purchase & Sale
5 t""as aN%AT IMID partner in firm [of goods & = 2.56 2.56 -
ssociates orvicas
M/s. Shamanur  [E D is the Filithase &oale
. |
4. . of goods & 0.76 359.77 13.32 345.69
Transport proprietor K oruices
Purchase & Sale
. MD and ED are
5. |GMM Enterprises pthErS T e s gzrgvc;s:: & 2.22 2.22 6.16 6.16
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y Purchase & Sale
6. [W/slakshmiFlour|y,, . inerin firm fof goods & . 1023 | 15.14 4.91
Mills Services
) Purchase & Sale
7, p3Trading MD partner in firm [of goods & = 478.79 | 6.49 47230 |
Company Services
Purchase & Sale
8. ISmt Rekha Ganesh |Wife of S S Ganesh jof goods & - 558 8.90 3.32
Services
. Purchase & Sale
9. i:l'l"nagsg?::l‘;; MD partner in firm [of goods & 2.68 69.99 | 77.60 10.29
Services
47. Deferred tax Assets and Liabilities are as under:-
Components of which are as under:-
(Rs. In Lakh)
- Amount (Rs.) Amount (Rs.)
Fankislane 31-3-2025 31-3-2024
Deferred Tax
Depreciation +110.68 +96.29
Carried forward Loss +10.67 +14.67
Gratuity Provision -153.84 -141.92
Net Differed Tax Liability/(Asset) (32.49) (30.96)

48.Notes forming part of accounts in relation to Micro and small enterprise

1. Based on information available with the company, on the status of the suppliers being Micro or
small enterprises, on which the auditors have relied, the disclosure requirements of Schedule 11l to
the Companies Act,2013 with regard to the payments made/due to Micro and small Enterprises are

given below :
Sr. | Particulars Year Ended on 31% Year Ended on 31%
No. March 2025 March 2024
Principal Interest Principal Interest
I Amount due as at the date of | Nil Nil Nil Nil
Balance sheet
li Amount paid beyond the appointed | Nil Nil Nil Nil
date during the year
lii Amount of interest due and payable | Nil Nil Nil Nil
for the period of delay in making
payments of principal during the
year beyond the appointed date
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The amount of interest accrued and
remaining unpaid as at the date of

Balance sheet

Nil

Nil

Nil

Nil

The company has initiated the process of obtaining the confirmation from suppliers who have
registered themselves under the Micro, Small and Medium Enterprises Development Act, 2006
(MSMED Act, 2006) but has not received the same in totality. The above information is compiled
based on the extent of responses received by the company from its suppliers.

49. Title deeds of immovable Property
Tittle deeds of immovable property has not been held in the name of promoter, director, or
relative of promoter/ director or employee of promoters / director of the company, hence same
are held in the name of the company.

50. Loans or Advances in the nature of loans to promoters, directors, KMPs and the related
parties:-
No Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the
related parties (as defined under Companies Act, 2013,) either severally or jointly with any other
person.

51. Compliance with approved Scheme(s) of Arrangements

The Company does not have made any arrangements in terms of section 230 to 237 of

companies act 2013, and hence there is no deviation to be disclosed.

52. Utilization of Borrowed funds and share premium:-
As on March 31, 2025 there is no unutilized amount in respect of any issue of securities and long
term borrowings from bank and financial institutions. The borrowed funds have been utilized for
the specific purpose for which the funds were raised.

53. Ratios Analysis: -

Asat 31st As at 31st % of R f
Ratio Numerator Denominator March, March, change ‘(; as.on ar
2025 2024 in Ratio Apance
Current Current increase in
Ratio Current Assets Liabilities 1.43 1.33 0.10 Currfant Assets
during FY 25
increase in
Debt Equity . Shareholder’s unsecured loans
- Debt tal ; 4 ] ¢
Ratio ebt capi Equity adax Lz e from directors
during FY 25
Debt Service ;
Coverage | EBITDA-CAPEX | Debt ~ Service | .. 0.92x 039 | lowerEEIDEA
Ratio (Int.+Principal) during the FY 25
Average decrease in the
Profi
g:ililg]Ratic:Jn y;gr]t e e Shareholder’s 11.51% 13.00% -1.49 | net profit for the
Equity FY 25
Inventory Sales Average 1.49x 2.03x -0.54 increase in
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Turnover Inventory inventory and
Ratic decrease in
turnover during
FY 25
Trate £ Closing increase in the
Receivables | \ot sales _ 7.46X 11.75% -4.29 | trade receivable
turnover trade receivables FY 25
ratio
Trade increase in Trade
payables Cost of Material | Closing  Trade i payable and cost
turnover Consumed Payables 4l l9x HS of Material in the
ratio FY 25
Net capital Working capital decrease in net
turnover Sales (c A-CL)g P 1.94x 2.94x -1.00 working  capital
ratio during FY 25
decrease in net
t
NetProfit | Net Profit Sales 5.04% 5.65% 061 | profit during the
FY 24
Rehun  on _ increase in EBITA
- Earnings before | Capital and long t
tal ! g g g term
Capl interest and tax Employed 13:24% S42 R loans during FY
employed
25
Return on decrease in net
P —— Net Proft Investment 1.45% 2.69% -1.24 | profit during FY

25




DAVANGERE SUGAR COMPANY LTD

FOR YEAR ENDED ON 31ST MARCH 2025

NOTES FORMING PART OF FINANCIAL STATEMENTS

54. Shares Held by Promoters at the End of the Year

Sr No. of % of No. of % of Total % Changes
No- Promoter Name Shares Total Shares Sk During the
’ 2024-25 Shares 2023-24 Year

1 | GANESHSS

254238056 27.02 400941480 47.11 -15.59

2 ABHUITH GANESH No
SHAMANUR 69147240 7.35 69147240 7.35

3 | REKHA GANESH . 60862000 6.47 60862000 6.47 No

4 ANCHAL GANESH No
SHAMANUR 15000000 1.59 15000000 1.59

5 | AKHIL G SHAMANUR 10000000 1.06 10000000 1.06 No

6 | SSMALLIKARJUNA 2081740 0.22 2081740 0.22 No
M/S MAFATLAL

7 | PLAYWOOD 80000000 8.50 80000000 8.50 No
INDUSTRIES LIMITED
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Segment Reporting

REPORTING ON SEGMENT WISE REVENUES, RESULTS, ASSETS AND LIABILITIES

Rs in Lakhs

For the quarter ended

For Twelve months

Sr.No. PARTICULARS Ending on Year ended
31-03-2025 31-12-2024 31-03-2024 | 31-03-2025 31-03-2024
Audited Unaudited Audited Audited Audited
1 | Segment Revenue
a) | Sugar 1282.23 3239.15 3064.32 5086.87 9466.46
b) | Ce-Geperation 180.00 442.89 575.57 622.89 1369.78
iy 391.31
Q) |dvisnao 40.93 185.79 78.78 749.60
d) | Distillery 4187.54 3449.92 2638.29 15039.18 10425.50
e) | Others 56.81 40.62 187.38 177.06 643.68
Income from operations 5,747.51 7,358.37 6,544.33 21,675.60 22,296.73
2 | Segement Results
Profit (+)/Loss(-) before tax, Interest
and exceptional items from each = - - - -
segment
a) Sugar 283.51 {174832] 500.85 (2239.62] 1630.03
8] | Co-Generation (342.70) 18.00 180.48 (608.17) 261.08
) | Aviation 109.31 20.46 (60.52) 384.50 (44.60)
d) | Distillery 649.04 3124.85 305.22 6514.44 2134.00
Total 699.16 1,414.99 926.03 4,001.15 3980.51
Add: Exceptional item - P = -
. 474.45 668.95 2535.27
Less: Interest 466.28 2715.25
Other Un-allocable expenditure net off - - - - -
Un-allocable corporate assets - - -
Total Profit Before Tax 224.71 746.04 459.75 1,285.90 1445.24
3 | Segment Assets -
42563.05 41542.79 36724.27 42563.05 36724.27
a) | Sugar
b) Co-Generation 9067.35 11237.53 9259.59 9067.35 9259.59
0 Aviation/others 496.85 346.85 163.03 496.85 163.03
d) | Distillery 21375.82 23273.10 22,020.35 21375.82 22020.35
Total segment assets 73,503.07 76,400.27 69,167.24 73,503.07 68,167.24
Segment Liabilities -
a) Sugar 27444.00 30032.15 22801.10 27444.00 22801.10
b} Co-Generation 129.12 151.12 8.95 129.12 8.95
c} Aviationfothers 13.60 6.94 112 13.60 1.12
d) | Distillery 10934.38 11151.59 11357.69 10934.38 11357.69
Total Segment Liabilities 38,521.10 41,341.80 34,168.87 38,521.10 34,168.86




